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Easy Monetary Policy Inflated Asset Prices
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Major Financial Market Returns Year-to-date
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Data as of 17 November 2022

Global Stock: MSCI ACWI IMI Net USD Index 

Global Bond: Bloomberg Multiverse Index

Commodities: Bloomberg Commodity Index
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High Inflation Gripped Major Economies 
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Bloomberg Data Monthly as of October 2022
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Long-Term Portfolio Returns 
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1Q 
2022

2Q 
2022

3Q 
2022

4Q 
2022

1Q 
2023

Exposure vs. Benchmark YTD 1 Yrs 3 Yrs 5 Yrs

Fixed Income (11.6%) (11.0%) 0.2% 1.4%

Barclays Multiverse (20.2%) (20.6%) (6.0%) (2.3%)

Equity (20.1%) (20.4%) 6.0% 4.9%

MSCI ACWI IMI (21.2%) (20.2%) 4.8% 5.0%

Tactical 7.5% 11.9% 8.1% 6.4%

ICE BofA ML 1-Year Trsy Note (1.7%) (1.9%) 0.1% 1.0%

Multi-Exposure 1.3% 2.3% 4.5% 5.3%

Credit Suisse Multi-Strategy 0.6% 1.3% 4.6% 3.7%

Long-term Portfolio (10.5%) (9.9%) 3.1% 3.4%

Policy Index (15.4%) (15.2%) (0.6%) 1.7%

Data as of 31 October 2022

.



Managing Through Volatile Markets
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Allocate to Diversifiers which has low correlation to equity and 
fixed income and reduce portfolio volatility.Strategic Asset Allocation

Ensure fund manager selection fits with the portfolios’ objectives. Portfolio Construction

Favor managers who are consistent outperformers and strong 
risk managers.Fund Manager Selection

Consider market environments and opportunities when investing, 
redeeming or exiting funds, taking into account team bandwidth.Tactical Decision

Monitor fund performance and risk, maintain manager watchlist 
and evaluate on a regular basis.Risk Control

Review monthly long-term portfolio liquidity to ensure ability to 
support Gavi mission.Liquidity Monitoring



Gavi Portfolio Allocation (US$ 1.1 billion)1
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Data as of 31 October  2022

(1) Excludes UNICEF Procurement account of US$ 576 million, IFFIm assets and US$ 154 million in operating cash.

Low Duration includes cash pending investment at IR+M and cash at the custodian account

39%

26%

9%

17%

10%

Fixed Income US$ 444 million

Equity US$ 298 million

Tactical US$ 101 million

Multi-Exposure US$ 190 million

Low Duration US$ 110 million



New Asset Allocation Policy 
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Investment Committee and Gavi Board approved new asset allocation

policy with private assets:

➢ Increase return prospects of long-term portfolio

➢ Increase the investment horizon beyond a five-year planning cycle

➢ Tolerate modestly higher drawdowns than current allocation

➢ Increase illiquidity marginally

Measure Current Allocation Approved Policy

Expected Return 10 Years 6.7% 7.2%

Standard Deviation 8.7% 10.8%

Sharpe Ratio 10 Years 0.32 0.31
Source: NEPC Consultant data



Comparative Asset Allocation Target Weights
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Fixed Income Public Equity Diversifiers Private Assets

1. Tactical and Multi-Exposure are merged into Diversifiers

Further subdivided into 

15% high quality and 

20% yield seeking. 

1



Private Equity Illiquidity Offset By Higher Overall Return
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52% 48%

30%
27%

18%
24%

Current Expected

Daily/Monthly Quarterly/Annual Illiquid (>Annual)

The addition of Private Assets (primarily private equity) will increase the allocation to illiquid assets.  

Data as of October 2022 



Private Equity Illiquidity Offset By Higher Overall Return
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2022: Private Assets Activities
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1Q 2Q 3Q 4Q

Review resources to support Private Assets investing. Agree on Private 

Equity Philosophy Grid.

Review and document 

return and risk profile

Identify vendors and partners to support 

private equity investing (e.g., legal review, 

reporting).

Initiate Asset Allocation Study and 

formalise governance documents. 

Gain consent of Gavi Board.

Review and agree on pacing analysis and 

private equity sub-allocations. 

Initiate due diligence on 

potential private assets 

managers for high priority list. 

Work continues in 2023



Thank you


